Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Aug  20  02:18  PM  m  A  « 

D208327543 

Fee:  $  28.00 
Submitter:  SIMPLIFILE  4  Pages 

Suzanne  Henderson 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
fj  t'E!  ^E,^  £k£  ™E  FOLLOWING  INFORMATION  BEF^E  IT  I?  RLiB 

Sr3£33££35£1 YOUR  soc,AL  SECUR,TY  NUMBER  OR  Y0UR 


XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17ffl7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  21st  day  of  July,  2008,  between  Clifford  R.  Hoskins  and  Linda  P.  Hoskfns,  husband  and  wife  Lessor 

E^SLIKS  SS'vSSSSS^ Fort  Worth'  T~  76,79  and  XT0  ^ •  *™ 

ES£fi?ii7A^  STurvey'  Abstraft  Number  1245  and  being  Lot  28,  Block  1,  Club  Villa 

Records  Tarrant  cSuSh *£%«JZh^klar?nt  C?un>  Texas'  a5?ordi"9  *°  *•  Plat  recorded  in  Cabinet  A,  Slide  2785,  Plat 
Sited \AuaSSi 1999        &  described  In  a  Warranty  Deed  wfth  Vendors  Lien 

Volume  W5  Paae 283  D^R^f^r^*r!S^ ^a^^'1/  ^i^'  Un4a  P^Hosklns,  recorded  thereof  in 
^Si^k^^^B^^^  C°Unty'  TeXaS'  and  amendments  thereof  »ncludln9  streets,  easements,  and 

rtn«rTJiftnLS     32^^51" enta'  0(1  *  Gas  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 

SP1E2??h£i5  *!2!ke<!uherieinli0'3 tne  surface  of  «*«  However,  Lessee  shall  have  the  right  To  pool  or  unitize  said  lands 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit.  «■«  imiua, 

rf^  JS'l^/lfei^^^-'^^i in  addi£°?  to£P  above  described. 3,1  "and,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
^«^,*E&(aL£^  or  da"J£!J*  Lessprby  limitation,  prescnphon,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or 
£^V^JSi^?r  fSHiE^fenSf  01  a?^  sibon.  Lessor  agrees  to  execute  any  su^ementaT  instrument  requested  by  Lessee  for  a 
mES&JT&S&P  dr^&Uon  <*  s?'l!?nd-for^e  W  ^  determining  the  amount  ofany  bonus  or  other  payment  hereunder,  said  land 
^h»?nC^^?^i^riMZacreS'  wheHier  actually  containing  mere  or  less,  and  the  above  recital  of  acreage  inany  tract  shall  be  dearied  to 
be  the  true  acreage  thereoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
—-£—^"2  ™" the  ™eJ™*>2-  hereir}?fter  ^^/P™"3^  tenV  an.d  as  lon9  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  wrth  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  ■  ■     part  «  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 

nr^t^.  m^Pi  rw-0  nf  crh^j  M*  nf  cmi^k  ~r->,  «        ^.  or  storage  tanks,  Lessor's  interest,  in  either  case, 

gas  and  casinghead  gas  produced  from  said  land 


j.  •  _     ,  ,  >  ,   -■;    --  ,  — - — , — ,  — ioftheweil,or(2)v^enuseabyLessee6ffsaidlandorin 

the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4     of  such  qas  and  casinqhead  qas-  (c)  To  oav 

b^L^^^^i^^P'^.f0?  ma/keted  <*  ^j260  ^  Less**.  ft™  «*?  la^..pne/tenth"elffier  in  kind  orvalue  at  the  well  a  mine  a\  Lessee's 

...    .  ...         .  ..    -y  term  or 

,  capable 

X^J&.WJ£^'J2. ""IXi  sjV'"  f"  wv"  "5"*  V  °< WW",  iiwvwuiiwess,  uuiiuiiue  m  iww  as  inougn  operaaons  were  being 
conducted  on  said  land  for  so  long  as  sad  weHs  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  rf  no  shut-in  had  occurred. 
Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells 

rfed  to  install  or  furnish  facilities  other  than  well  facilities  ana  ordinary  lease  facilities  of 


but  in  the  exercise  of  such  diligence.  Lessee  shall  not  U  ^-yci^  ^ «  IUI  >^v^  uu  •«  u  «■  i  w«i  laumies  anu  oranary  lease  raairoes  or 
flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee  If  at 
any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time 
there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of 
Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely 
by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 
entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  If  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed 
by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time 
that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other 
method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately 
to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of 
Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last 
date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  asTo  acreage  owned  by 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
apa'OfW'th  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  weNs  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  tocabon,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executingan  instrument  identifying  such  unit  and  filing  it  for  record  In  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  untt 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  aH  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty .operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  urtt  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  flie  fend  to  which  atocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitliereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royatty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  af  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unrt.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timeto  time  after  the 
onginal  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


nart  £:  tfS^.W  at  any  t™e  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  Imh*  a*  tn  anv 
part  or  all  of  sad  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  5SS^SSX^SS^SlS^&S 

andfor'  ^^rS^iSn^i^^^  "operaS?nsM  ^  meaP  operations  for  and/or  any  of  the  following:  preparing  the  drilteite  location 
for  oMn  ^  ****  or  repairing  of  a  «5 inarch 

whetheVo^  gas,  sulphur  or  other  mineral, 

ooeJtio^h^  f1^"  *T  LeJ*>r's  waterweife,  and  of  oil  and  gas  produced  from  said  land  in  all 

arSramSeSSS^^  HER?  and         placed  on  saS  land,  including  the  right  to  draw 

M%SSSfS29!^  Chan9e- qr  Sfi0^  ELft  pwnerer*  of  said  land,  royatties^^mo^ey^  or  'part  ttSSfe .  taSSSr  Sed' 
tf^SSSS  Not^rSSnn  iT^r^?^  ^ssee^uding  but  notlimited  to,  the  location  and  dnWSf^aXSSlrt 
££££ f^^KSS3™"19  uny  otneraotual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
hSSRS ££SE  "Ik*  own5!?h|P  of  a?d  or  of  «?e  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  however effected IshaH 
^SaSSS^bSiS^S  f2SS?  Efr^8^1  ^ (60)  days  ^the^has  beenSmished  to  such  rec^'o^fieTat ^s  SfeSSnSS 
ESSESi  25E?5  Si  •  !f°  "i®88^  teirs-  successors,  or  assigns,  notice  of  such  change  or  d  vston,  supported  by  either  originals  or  duly 
SSSfc  S'^n^nSf  S?rin!f!? JS?1  pt0^  W  r  record  and-  "ff*  «*nce  such  c'hange  or  dvfefanTirt r5fSh<Sft 
L?S?hf^^?^^SiVfranscnR!s^or  <*hef  documenfe  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
sueh  fova^  ^  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  He 

sucn  royalties,  or  other  moneys,  or  part  thereof,  to  the  credrt  of  the  decedent  in  a  depository  bank  provided  for  above. 

LpJI^S^  compliecl  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 

rE^S&lfHSSi?  SDec?  ^ ,n  w*1^  ^ects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
^i^n^S^hiw^^f0  me2:or  «>mmence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shaN  be 
5&^±2£  W,***0"  ^rt?0^  831(1  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  s^60)  days 

fn^K^S-W0^0"  L*5see-  *j?#*r  the  service  of  .said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
^^^^^l^<S^^^m,SSKm-  *  Pf^mp5^at  LESS*  nas  failecl  to  perform  alf  its  obligations  hereunder  rf  thisTeSe  ii 
^^.^se' rt  shaH  nevertheless  reman i  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
£  ^S?n^H^.^omaximum  altowabte  unf  under  applicable  governmental  regulations^  in  no  event  less  that  forty  acres),  sutfSaoe 
%!S£%Kmi&!S!P  n^riyas  Practicable  in  fee  form  ol  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  sparing  nS 
%^££%^%£li£&  ^SASSlSS6 In  a  P^1^1*  °J?  WW9  are  operations.  Lessee  shaN  also  have  such  easements  on  safd  land 
of  a^lent^c^iraMcSr^ns        ^  and  shal1  not  06  re<1u,red  *>  move  or  remove  any  existing  surface  facilities  necessary 

intaJiJc  ^flJSI^^!?!?8  aniJ  a9rees t0  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
Lifl!?^?  ^llr  5£a.'  i?6  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
rfSKtf] EL  iSSffi^JSLfellL^?  JWM  aW time  10  WJ* reauce  S3"16  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 

become  payable  to  Lessor 


rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  mav 
SSS rJSfl9n5kU-SB/ ifi?  Ieasf  • lf     Iease         a  tess  interest  in  the  O"1-  9as-  sufphur,  or  other  minerals  in  all  or  ai 

f»nt  re  Ann  inrm/irvvi  tae  eimnla  aetata  Aiitiathar  i  u_ -  _ « lie -  11  '    j.\       „ .  •  i  a     .  . .  • 


any  part  of  said  land  than  the 


r^«M  ™s  lease  sha»  *  "*       whoy  executes  J  wKoS 


«*»h  nr^£iS?I  ^!^^  ^  £r^A^  after  the  exP'ration  of  the  pnmary  term  hereof,  it  is  not  bemg  continued  in  force  by  reason  of  the  shut-in 
^^S^S^J^SSSS^.  ^£&an3  k**^ ls  E8  °°n*K*nfl  operations  on  said  land  by  reason  of  (1)  any  law.  order,  rule  or  regulation, 
«<™!h£ ^^^u«ntly  3ftermined  I0  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
ISSS2SS*£?«2Ltf  ^P,"1?13^ ,erm  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occumnq  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

i^nH  JL^r1^0!3?!?68  tlStnis  l^  ^^„aTvi  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefe)  on  said 
d^ed^sa^as^eSingol ^a  new  weH  purposes    ns  lease  me  re^ntry  a™  use  bV  Lessee  ^  ^  existing  well  and/or  wellbore  shall  be 


raefrJ^^^ ^Sd'tSf  ISJJSSl^P"?"* in  ,he ^'cin!&  of.said  |ap<Jv9ovemmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
25!ryi£n8  as  may  be  set*fortJ?in  % lease  ?nd/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 

ana  Lessee  mav  entwintAr  nirnmiitu        innn  ci irfa^a  ii-i^ofi/\n/c>\  tnr  i^riii:^^  ^...^  _»i   -i-i  r_  '  i 


?^e^t^c^&on^^^  directional  well  for  the  purpose  of  drilling,  reworking.  pnS^w^SSSom 

S^i^2fltalwL<SJind8  Pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  concfucted  on  said  land.  Nothing 
exoepl ^asexprels^y?tite8      Intended  to  mod,fy  anv  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S). 


BY:  CLIFFORD  R.  HOSKINS 
STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  }  7y  / 

This  instrument  was  acknowledged  before  me  on  ihtPM  day  of  C/&/£S\  2008  by  Clifford  R.  Hoskins  and  Linda  P 
Hoskins,  husband  and  wife.  ~y 

Signature 

Printed     C/S/l/ZL  £5  /C 


My  commissio. 


CHARLES  GAMEZ 

■'VBT--  Nota|Yputilic,  State  of  Texas 
S&sr\s$i      MY  Commission  Expires 
^mffi  June  16,  2010 


Notary  Public 


ADDENDUM 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  JULY  21  2008 
BETWEEN  CLIFFORD  R.  HOSKINS  AND  LINDA  P.  HOSKINS,  HUSBAND  AND  WIFE  AS  LESSORS  AND  XTO 

ENERGY  INC.,  AS  LESSEE,  COVERING  0.347_  ACRES  OF  LAND,  MORE  OR  LESS,  OUT  OF  THE  DEMPSEY  C 

PACE  SURVEY,  A-1245,  IN  TARRANT  COUNTY,  TEXAS.  cwrocr 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY 
CONTAINED  IN  THE  LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The 
term  "oil  and  gas"  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore. 


Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration, 
drilling,  development  and  production,  including,  but  not  limited  to,  dehydration,  storage,  compression, 
separation  by  mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  other  mineral 
production  leaving  the  leased  premises  or  prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever 
occurs  first;  provided,  however,  (a)  Lessee  shall  have  free  use  of  produced  oil  and  gas  for  operations 
conducted  on  the  leased  premises  or  lands  pooled  therewith,  and  the  royalties  on  oil  and  gas  herein 
provided  shall  be  computed  after  deducting  any  so  used,  and  (b)  Lessor's  royalty  shall  bear  its 
proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes  and  the  actual, 
reasonable  costs  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 
third  party  to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  production  off  the 
leased  premises  in  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in 
order  to  get  the  oil,  gas  and  other  mineral  production  to  a  market. 


17.  Shut-In  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased 
premises  or  lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby 
in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by 
Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the 
purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  notfraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in 
or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  twenty  five 
dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  -day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are  shut-in 
or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased 
premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next 
following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the 
right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to 
two  (2)  consecutive  years. 


18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the 
surface  of  the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable 
portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed 
as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and 
Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals 
under  this  lease  from  wells  from  surface  locations  off  the  leased  premises,  including,  but  not  limited  to, 
directional  or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased  premises.  This  drilling 
surface  waiver  does  not  apply  to  any  surface  rights  associated  with  instruments  other  than  this  lease. 


19.  Vertical  Pugh.  Upon  the  expiration  ofthe  primary  term  of  this  Lease,  upon  the  expiration 
of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as 
provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying 
below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  ofthe  deepest  formation 
drilled. 


20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of 
this  Lease,  Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures. 
All  warranties  that  might  arise  by  common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the 
Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the 
entire  fee  simple  estate,  then  the  royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced 
proportionately.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out 
of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any 
rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided,  however,  any 
necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or 


other  lien  or  interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so 

l  oecftfl  el  ii  if^  ^  °P^n  the  royalties  accruing  to  Lessor  toward  payment  of  same  and 

Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


Lessor 


Ctffford  R.  Roskin 
ACKNOWLEDGEMENTS 
STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


u  u  JhisJnsttrument  was  acknowledged  before  me  on  July  21,  2008,  by  Clifford  R.  Hoskins  and  Linda  P  Hoskins 
husband  and  wife. 


4*$T§k        CHARLES  GAMEZ 
it  i^saf  f  |  Notary  Public,  State  of  Texas 
My  Commission  Expires 
June  16,  2010 


